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We had a conversation with Purepoint’s (PTU) management to get up to 
speed with its ongoing exploration and upcoming plans for the summer. 
Of its vast portfolio of projects, PTU is currently focused on its 50%-owned 
Dorado JV with IsoEnergy (TSX:ISO, BUY, C$28.60 target, David A. Talbot) 
and 27%-owned Smart Lake JV with Cameco (TSX:CCO, Not Rated). 
Drilling at Smart Lake has concluded, and results are expected shortly. At 
the Dorado project, located next to ISO’s Hurricane deposit, a 17-hole 
(6,100m) drill program is scheduled to begin later this month to test a 
series of graphitic conductors that wrap around a central granitic dome. 
PTU has also re-interpreted structures at its Hook Lake JV and proposes 
to spend ~C$5.5M to explore undrilled targets on trend to NexGen’s 
(TSX:NXE, BUY, C$13.30 target, David A. Talbot) new PCE discovery. We 
believe PTU is well-positioned for drilling success, having refined its 
targets with better geological understanding and modern ground 
geophysical surveys. While not a project generator, its business model 
allows it to split exploration costs with partners and earn an operator 
fee to cover overhead corporate expenses, thus preventing equity 
dilution. It still has 100%-owned projects available for JV, but 
management would target larger corporate partners with strong 
balance sheets to unlock longer-term value on the projects, rather 
than option to peers.  

• A large JV with ISO presents could unlock value (read note). The 
ISO-PTU JV includes: 1) the Dorado project, adjacent to Hurricane, 2) 
the Aurora project in the Red Willow area located to the north near 
both the McClean Lake and Rabbit Lake mills, and 3) the Celeste 
project, one of four smaller projects to the south (Figure 2).  

• $5M soon to be spent on ISO JV. Dorado will be the focus of pending 
drilling. Several targets are to be tested, including Serin, Turaco, Q23, 
Q40/Q2, and Q42/48 grid areas (Figure 4).  Reinterpretation of airborne 
geophysics around Turaco suggests that conductors may have moved 
from where they were expected, a testament to historical EM 
targeting not being very accurate throughout the Basin. Permits have 
been received for all three areas, covering off on the next 3-5 years. 

• Follow-up drilling planned at Smart Lake. The three-hole winter drill 
program targeted three conductors at the Groome’s Lake fault area 
(Figure 5). While drilling explained all three conductors, holes hit 100-
150m below the unconformity. Plans are to test the central conductor, 
which has more graphite and movement, up at the unconformity. A 
~C$2M budget has been earmarked for follow-up drilling next year to 
test three priority areas showing displacement of conductors.  

• New target at Hook Lake. Attention has moved over to where 
NexGen’s new Patterson Corridor East (PCE) discovery was made, 
which trends 1.5km to the Hook JV property boundary. New 
geophysical interpretation suggests that the Spitfire discovery wraps 
around into the PCE, which remains untested at Hook (Figures 6 & 7). 

We maintain our BUY (S) rating and target price of C$1.15/sh. We believe 
drilling success at ISO and Cameco JV could help re-rate the stock. 
Upcoming Catalysts: 1) Drill results from Smart Lake (Q2/25), 2) Summer 
drilling at ISO JV (Q2/25), 3) Follow-up at Hook Lake and Smart Lake (2026). 
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Company Description

Purepoint Uranium Group is a uranium explorer with a

portfolio of advanced projects within the Athabasca Basin

in Canada. It is currently focused on advancing its JVs with

IsoEnergy and Cameco on the eastern and western sides of

the Athabasca Basin, respectively. It owns a 21% interest in

the Hook Lake JV, located close to NexGen's Arrow

deposit. 

Management and insiders (2%), Institutions (19%), 

IsoEnergy (12%)
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Figure 1: Location of the Velvet-Wood and Slick Rocks projects 

 

Source: Company Reports 
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Figure 2: ISO-PTU JV projects 

 

Source: Company Reports 
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Figure 4: Map of targets to be tested at ISO JV 

 

Source: Company Reports 
 

 
 

Figure 3: Map of targets to be tested at ISO JV 

 

Source: Company Reports 
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Figure 6: Map of the Hook Lake JV project showing Lightning and Spitfire 
discoveries 

 

Source: Company Reports 
 

Figure 5: Conductors at the Smart Lake JV 

 

Source: Company Reports 
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Figure 7: Map showing new target area at Hook Lake JV  

 

Source: Company Reports 
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